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AUS Accommodation Performance Analysis Outlook 23

It seems probable Australia hotel asset class will become
favourable alternative assets in ‘23 with returning strong
occupancy trend, record breaking ADR across all states and
historic highs for RevPAR in most capital cities.

For some hotels, increasing operational performance will
offset cost of capital and offer significant uplift when rates
subside. Growing performance coupled with cap rate
discovery due to rate hikes marks an interesting
environment for the space in ’23.

Coupled with room inventory data trends can be clearly
spotted with certain locations offering investors strong uplift
opportunities and greater margin of safety. (See our analysis
on accommodation inventory and pipeline outlook for
specifics).

Australia’s visitor economy is experiencing strong recovery.
Domestic demand drove most of the growth previously, with
healthy levels of occupancy returning and record ADRs.
Closing the International tourism growth gap to‘19 levels
and of particular China’s reopening, will be the source of
2023’s growth potential.

In our opinion we see occupancies rising but to still be below
19 level with domestic travel flattening out, but increase in
international short term visitors. We also see ADR flattening
having gained from the sharp rise in 2022. As the macro
economy stabilizers, we look to a more optimistic '24, ’25.
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AUS Accommodation Performance Analysis ADR

Sydney also performing well above 10% increase to 2019. Of note we have included the figure for Gold Coast region which is at 40% g
Gold Coast also scores the highest ADR above $270 with Sydney at $250 and Melbourne and Brisbane equal at slightly above $200 (
we see increasing gradient for ADR trend from Jul21toJun22. y

1.ADR and Occupancy ‘22 Indexed to '19 (100)
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3.Capital Cities ADR Comparison (%)
(Dec22 to Dec19)
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see the least increase at 7%-9% increases respectively when compared to Jul21.

5.Aus, State ADR Trend Jul21:Jun22 6.Aus ADR Trend by Acco
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9.Capital Cities Occ Comparison 10.Capital Cities Occ Compari
(Dec22 to Dec19) (Dec22 to Dec19)
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Occupancy rates are yet to match 2019’s peak, but are increasing. Australia’s accom
occupancy of 72% in Dec 2019. Chart 9 shows latest Dec22 benchmarked to Dec19 le
Chart 10 shows Dec2?2 actual occupancy vs Dec19 occupancy, with Hobart having the
Brisbane returning slightly lower than 70%. Chart 11 details the obvious increasing
domestic travel of 22.
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13.Capital Cities RevPar Dec22 to Dec19 (%)
14.Capital Cities RevPar Co

(Dec22 to Dec
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15.Aus RevPar Trend
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RevPar is on the road to recovery with occupancies on the rise and ADR outperformi bove

2019 with Brisbane the most pronounced at 30%+ of 2019, and lagging behind is Mg
revpar to surpass 2019 levels, with Melbourne slightly more at risk due to highest i
revpar dollar value (chart 14), Hobart and Sydney spot the highest room efficiencieg
the largest increase across the hotels and resorts class and serviced apartments cla

ydne
In terms of
20), we see€
classes.
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17.Aus, States, RevPar Trend Jul21:Jun22

$200
$180
$160
$140
$120
$100
$80
$60
Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 540
) ) ) $20
— Australian Capital Territ e New South Wales 50
— Northern Territory — Queensland
— South Australia — Tasmania 2 =
. . . "
— Victoria — Western Australia ; v“otels & Res ‘ Mo,'ls/r
— Australia \

Hotels & Resorts
Motels/Private Hotels/Guest Houses

6|iy Pa

20.RevPar
Jun22
Indexed
to Jul21



For Enc

Phone/WhatsApp
+852 6486 3964
+852 6391 8051

Web / Info:




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8

